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TO: Mayor and City Council

FROM: City Manager

SUBJECT: Approval of Participation by Locai Housing
in the tr-ederal Rent Supplernent Prograrn

This itern has been deferred frorn the agendas of October
Novernber 7, 1972.
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The Federal Governrnent has a prograrn entitled Federal Rent Supplernent
Prograrn which enables low incorne farnilies to live in rnoderate incorne
housing projects. The Federal Rent Supplernent Prograrn allows owners of
ZZI(d)3 and 236 housing projects to adrnit low incorne farnilies by rnaking
rent subsidy payrnents to the project owner. The rental assistance covers
the difference between the low incorne tenantrs payrnent and the rnarket
rental.

The Federal Rent Supplernent Program is separate frorn ilne ZZl(d)3 and 236
rnoderate incorne, rental housing prografirs. Under tlne ZZI(d)3 and 235
prograrns HUD insures or subsidizes the construction of hous ing proj ects.
The Federal Rent Supplernent Prograrn subsidizes the rental payrnents of
low incorne farnilies who live within cornpleted ZZl (d)3 and 235 housing
projects. The only relationship is that low incorne persons who benefit
frorn the rent supplernent prograrn live inZZI(d)3 or 236 rnoderate incorne
housing projects which receive subsidies under the Federal Rent Supplernent
Prograrn.

Potential sponsors of. ZZl (d)3 and 235 housing apply directly to HUD for
approval of their projects. Local City Council approval of the location or
developrnent of these rnoderate incorne housing projects is not required or
solicited by HUD. Each project rnust rneet the local zoning and building
regulations as a requirernent for approval by HUD.

The owners of ZZI(d)3 and 236 projects rnay also apply to HUD for
participation in the separate Federal Rent Supplernent Prograrn. There
are presently three projects in Oklahorna City which participate in the
Federal Rent Supplernent Prograrn. They are Prince HaII Village,
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The area HUD office publishes a weekly status report on all rnulti-farnily
projects which are proposed or under construction. The attached excerpt
lists the status of all rnoderate inco"r,ne projects (ZZl(d)3 and 7-36) which
could potentially be eligible for participation in the Federal Rent
Supplernent Prograrn as of October 6, L972. The projects within Oklahorna
City are indicated as follows:

x
xx

xxx

proposed
approved or under construction
near cornpletion

Additional projects rnay be under discussion which have not been officially
subrnitted as proposals. At this tirne, one project, College Apartrnents at
Southwestern College, N. W. 1Oth and Rockwell, is the only project near
cornpletion which is awaiting use of the Federal Rent Supplernent Prograrn.

A new Departrnent of Housing and Urban Developrnent (HUD) regulation
requires that the local governrrent acknowledge its approval of the future
use of the Federal Rent Supplernent Prograrn within the cornrnunity.

Pursuant to requests frorn the City Council, City staff rnernbers held a
rneeting with HUD officials to deterrnine if the City could approve the rent
supplernent progralrr on a project by project basis, rather than blanket
approval for all developrnent for the entire year. While the Federal
regulations do not speak directly to this issue, it was the interpretation
of the area HUD office that such project by project approval would not be in
accordance with HUD's intent. As the area HUD office has not had the
opportunity to thoroughly research this .subject, it rnay be that such
arrangements could be worked out.

At this tirne it would appear that the following options rnay be available to
the City Council:

1. Approve the attached resolution authorizing participation by
local housing owners in the Federal Rent Supplernent Prograrn;

2400 North Kelley; Wilshire Apartrnents, 700 East Wilshire, and London
Square Village, N. W. 5th and Flarningo. These apartrnents were all
built by private non-profit sponsors (fraternal organizations and churches).
The percentage of tenants who benefit frorn rent supplernents varies frorn
twenty percent (Z\Yol to one-hundred percent (100%) depending on the project.
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Z. Not approve the attached resolution, which would deny use of
the rent supplernent prograrn by local housing owners;

3. Authorize a resolution approving the rent supplernent prograrn
in general, conditional upon each project applying for such prograrn to
receive City Council approval prior to irnplernentation of the prograrn in
each instance. While this alternative rnay be unacceptable to HUD based on
our earlier rneeting, it rnay offer the possibility for further research to
deterrnine if such arrangement rnay be feasible inraccordance with Federal
requirernents.

The staff requests guidance frorn the City Council on which alternative
would be the, public policy for the City.

Respec subrnitted,

N. Ross
City Manager

Attachrnent
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WIIEIIIIAS, unclcr thc provisionsof Scction l0l of tlrc Ilousing

ancl Urb:rn Dcvclopntcllt Act of 19(15, the Secretary of llousirrg and Urban

i

Devc,.lopment is authorizccl to enter into cbntracts to makc rcl'lt supplcnreut

. paymcr-lts to ccrtain qualifiecl housing o\yners on behalf of qualificcl lorv-in-

conte farnilies n,ho are elclerly, handicappecl, displacccl, victirns of natural

disaster, or occullants of substandard housing; and

wFIEREi\S, tl're provisions of said Section 101 cannot be made

available to l-rousing o\\'ners in certain localities unless flre gorrerning body

of the 1ocatiry has b1, Resolution given approval for such participation in tlte

FederaL RenE Supplement Program.

WI{EREAS, Ehe CiEy Council has hereEofore reserved Ehe right
' to approve the LocaEion and sLze Of each publ-ic Housing ProjecL.

NOI{, TIiEREFORE, BE IT RESOT\ED by the City Council of Ehe

City of Oklahoma CiLy as fol-lcws:

Approval is hereby granued for parEicipaEion in Ehe Federal

RenL Supplement Program by qual-if

in the City of Oklahoma City subj

ed hclusing owners of properEy l-ocaEed

cE to City Council approval of Ehe

t
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l-ocation and si-ze of each parEicipaEing projecE prior to its final

auEhorization from rhe Secretary Of Housing and Urban DevelopmenE.

ADOPTED by rhe CiEy of oklahonra ciEy council Ehis 14ch day

of November, L972..
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ATIEST:

CITY
ADOPTED by Ehe City of'l-972n 
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